
BARNEYS CANYON MINE
PO. Box 31 1

Bingham Canyon, Utah 84006-031 1

(801 ) 569-7200
FAX (801 ) 569-71 90

David L Hodson
Genera l\,lanager

Septenber l-6 , L992

Mr. Lowell P. Braxton
Associate Director, Mining
Utah Division of oil, Gas and
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84L80-L203

RE: Barneys Canyon Mine Revised Reclanation Contract

Dear Mr. Braxton:

ft was a pleasure to make your acguaintance at the rneeting held to
discuss the Barneys Canyon Mine permit revision on AugusE 27, i-992.

As agreed to in the meeting, please find the revised reclamation
contract and surety bond reflecting the latest perrnit changes
tentatively approved by the Division of oiI, Gas and Mining for the
Barneys Canyon Mine.

We are currently preparing the final revised plan incorporating the
Divisionts reguested changes and comments. The final permit
revision document should be completed in tirne for the board meeting
on September 23, L992.

As previously discussed with members of your staff, w€ would like
to obtain approval from the Division to clear, grub and strip the
topsoil from the South BC South area as soon as possible (see
attached nap). Mining is scheduled to start in this area January
L993 and therefore it is irnperative to complete topsoil stripping
before freezing weather begins.

Will you please confirm that topsoil stripping may conmence in
october L992 or contact me if you have any questions still to be
resolved.

I would like to once again extend an open invitation to you and any
members of your staff to visit the Barneys Canyon Mine site at your
convenience.

lTlili
r illil't

sEP | 6 1992

iji\rl$t$r\J 0i:
$iL iiA{i & ir{itif Ne

Mining

^ 1rc5 f ov,l

.r
-l' -..rf

-J.C
-^Y.-vh!-

f 

- 

v---D.),
!F

KenneGott

Sinceqely,

D. {. Hodson
General Manager

cc: W. C. Dodge
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FORM MR.RC
Roviscd October 23, 1991

RECLAMATION CONTRACT

. "MINE LOCATION'':
,,[..Name of Mine)

(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

"OPERATOR":
(Company or Name)
(Address)

(Phone)

File Number M/ors/ooq

Effective Date / o -Jo-qy

Barneys Canyon Mine
8200 South 9600 West
P. O. Box 311
Binqham Canvon. Utahr 84006-0311

928.2
(refer to Attachment "A")

Kennecott Corporation
10 East South Terncle
P. O. Box 11248

Salt Lake Citv. Utah 84L47

,,t'

DE'ARTM E^rsrrSli,lir'-tffREsou'cEs *ffDIVISION of OlL, GAS and MINING I

355 West North Temple
3 Triad Center, Suite 350 j r+ttrr,aT6*17;B-

sart Lake city, Utah e+rdo:izos iiiil*tbj55ti\Yilili-1fi
(801) 538-s340 ilv"- ";a#Ji

sEP 1 6 1992

D;V'SISN 0F
RECLAMATION CONTRACT {}IL GAS & MIhIIiVG

---ooooo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows: " ,..

"NOTICE OF INTENTION" (NOl): (File No.) M/n?q/nnq
(Mineral Mined) cold
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(801) 322-7000
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G. F?ank Joklik, President
Michael P. Bates. Vice Fresident
Robert A. Lonerqan, SecretarY

''SURETY'':
(Form of Surety - Exhibit B) Performance Bond

"SUREry COMPANY'':
(Name, Policy or Acct. No.) SAFECO INSURANCE COI4PAI'IY OF AIGRrcA

Bond No.
,'SURETY AMOUNT'':

(Escalated Dollars) s3. o2o, ooo

"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S) " :

"ESCALATION YEAR'':

''STATE'':
"DlVlSloN":
''BOARD":

EXHIBITS:

CT Corporation System
50 West Broadwav
Salt Lake Citv, Utah 84101

(801) 364-L228

1997

State of Utah
Division of Oil, Gas and Mining
Board of Oil. Gas and Mininq

Revision Dates:
' A "DISTURBED AREA": 9/8/92
B"SURETY": A _ Vfa;W
C " CooD rTr 6 ueD Q PBctvQi'@-[-7--

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between Kennecott Corporation the "Operator'and the Utah State
Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/035/009 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) {hereinafter referred to as "Act") and implementing rules; and
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WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
Intention, and the Reclamation Plan. The Notice of lntention as
amended, and the Reclamation Plan, as amended, are incorporated by
this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Exhibit B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(el of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of lntention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.
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5.



6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract. '

Operator may, at any time, submit a request to the Board to :

substitute surety. The Board, in its sole judgment and discretion, ffi?y
approVesuchsubstitutionifthesubStitutesuretymeetsthe
requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffiay, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Division, or Board, as appropriate, may revoke the
Notice of Intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies

7.

8.

9.

10.

11.

12.
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resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Kennecott Corporation
Printed)

Seotember 14 - 1992
Operator Signature -r"/ Date

14.

-aP
so AGREED this 40 " oav ot OaE'-^-'

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

19 qa

BY
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Operator (Tyg

s W. Carter,
State Board

Chairman
of Oil, Gas and Mining



DIVISION OF OIL, GAS AND MINING:

ft-ao4y
Date

STATE OF
) ss:

couNTY or S*a"dJ- |

On the Ja * day of Oe-h*p , 19 92 , personalty
appeared before me, who being duly sworn did say that he/she, the said

Dnnt P. 1y19,/-sotr' is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/she
duly acknowledge to me that he/she executed the foregoing document by authority
of law on behalf of the State of Utah.

rrril rultlc
flmGE L BROltltH

2fl Crte$5 Scrrh
tr,trt Ul8a070

fU Cc|rnlssbn trt&$
AflC3.1994

$rrE 0F ufAtl
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Operator Name

By Michael P. Bates. V.P. U.S. Mines
Corporate Otticgq Position

/4 .dL/
- 

,- ,1, Kl_ .,ar' Signature td'

OPERATOR:

KENNECOTT CORPORATION

STATE OF ITTAH
SS:

COUNTY OF SALT LAKE

On the 14th day of Septenber
appeared before me Miehael P- Bates

Seotember L4. L992

, 19 q2 , personally
who

being by me duly sworn did say that !g/she, the Said Mi ehael P - Bar-es
is the Vice President. U.S. Mines of Kennecott Corporation
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Michael P. Bates
company executed the same.

Notary Public
Residing atl1 ,7t

I+1 11 a- / lrzt! ,31 , /'7113
My ConintSsion Expires :
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SURETY:

SAFECO INSURANCE COMPANY OF MERICA

Surety ComPanY

By Ingrid Nye, Attorney-In-Fact
CompanY Officer - Position

STATE OF Colorado

COUNTY OF Jef f erson

On the lorh
appeared before ffl€ rngrid NYe

lAy Comrnlesicn lxpires Juno 24 i9?5.

My Commission ExPires:

Page B of 9
Form MR-RC

Julv 10.1992
Date

)

) ss:

)

day of Julv , 19 -22 , Personally
who-

neing by me duly sworn did say that he/she, the said Ingrid Nve

is the Arrornev-In-Fact . . of SAFECO INSURANCE COMP ICA

and duly acrnowled@-ft?t said instrument was signed on behalf of said company

;;;;i;;r',ry ot itr bytaws or a resolution of its board of directors and said

Ingrid Nye duly acknowledged to me that said

company executed the same.

Notary Public Colorado

5840 E.68th Wav, Commercc City' C0 8002'
Residing at:

NOTE: An affidavit of Oualification must be completed and attached to this

form for each authorized agent or officer. Where one signs by virtue of Power of

Attorney for a company, such Power of Attorney must be filed with this contract'

ignature



ATTACHMENT 'A"

Operator

M/03s/009

Kennecott Corporation BSrneYs Cany^a Mina
Mine Name

County, Utah

NE L/4
All
NW 1/4
E L/2
sE L/4
All
sw L/4
8W L/4
E L/2
N L/2
All
All
AlL
s L/2
All
w L/2
NW 1/4
NE L/4

Permit Number

OE
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of

NE L/4
rlw 1/4
NE t/4
sE L/4
NE L/4
s L/2
lsJir L/ 4
NW 1/4
NE L/4
NtE L/4
sw L/4
sE L/4
NE L/4

r NW 1/4
s L/2
sw L/4
NW 1//t
NE L/4

Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section

Qal t T aLa

The legal description of lands to be disturbed is:

of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of

10, Township
LL, Township
LL, Township
3, Township
3, Township
2, Township
2, Township
L, Township
2, Township
L, Township

36, Township
36, Township
36, Township
31, Township
3L, Township
32, Township
5, Township
6, Township

3S, Range
3S, Range
35, Range
3S, Range
3S, Range
3S, Range
3S, Range"
35, 'Range
33, Range --

3S, Range
23t Range
25, Range
25, Range
25, Range
25, Range
25, Range
25, Range
25, Range

3W
3W
3W
3W
3W
3I{
3W
3W
3W
3W
3W
3W
3W
2W
2W
2W
2W
2W
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EXHIBIT B

MR FORM5 Octobcr t99l

Bond Number --Permit Number 14/ 035 / 009

Mine Name Barneys Canyon l"line

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center Suite 350

Salt Lake City, Utah 84180-1203
(801) 538-5340

fiIE MINED LAND RECLAMATION ACT DiVIgiON OF

OIL NA$ & MINING
SURETY BOND

* * * * * :F * rF :1. * * * * * * * **** * ** * *

The undersigned KENNECCIIT CORPORATION

as Principal, and SAFECO INSURAI\CE CC[,,tpAI{y OF AI"IERICA ,

as Surety, hereby jointly and severally bind ourselves, our heirs, administrators, executois,
successors, and assigns, jointly and severally, unto the State of Utah, Division of Oil, Gas

and Mining (Division) in thepenal sum of Tlso lfi-l-l-ion Seven HundreC Thorrsand s No/100
dollars ($ 2, 700, 000.00-----------------).

Principal has estimated in the Mining and Reclamation Plan approved by the Division
on the Bth day of September , 19 92 , that 928-2 acres of
land will be disturbed by mining operation in the State of Utah.

A description of the disturbed land is attached hereto as "Attachment 1"

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and
Reclamation Plan and has faithfully performed all requirements of the Mined knd
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewith, then this obligation shall be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such Plan, Act and
regulations, then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase
in the area disturbed or the extent of disturbance, then, the Division may require that the
amount of this Surety Bond be increased, with the written approval of the Surety.



Page 2
MR.5
Erlribit B

Bond Numbcr
PermitNum@
Mine Nam. Barnevs Canyon MiFe

In the converse, if the Mining and Reclamation Plan provides for,a gradual
increase in the area disturbed or the extent of disturbance, then, the Division may
require that the amount of this Surery Bond be increased, with the written approval of
the Surery.

This bond may be canceled by Surery after ninety (90) days following receiPt by
the Division and Principal of written notice of such cancellation. Sureqy's liabiliry shall
rhen, at the expiration of said ninety (90) days, cease and terminate except that Surery
will remain fully liable for all reclamation obligations of the Principal to be performed
prior to the date of termination.

Principal and Surety and their successors and assigru agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all
expenses (including attorney fees) which the Division may sustain in the collection of
surns due hereunder.

Surery will give prompt notice to Principal and to the Division of the filing of
any petition or the corrunencement of any proceeding relating to the bankruptcy,
insolvency,reorganization,oradjustmentofthedebtsofSurety,oral1egingany
violation or regulatory requirements which could result in suspension or revocation of
the Sure$s license to do business.

IN VVITNESS WHEREOF, the Principal and Surery hereunto set their sigaatures
and seals as of the dates set forth below.

1

''l -zo -47.' KENNECOTT CORPOMTION

Principal (Permittee)

By (Name typed): T. A. STHIB{SODi By (Name grped): R. B. KEluroY

Title: Vi.ce President Control & TteasuryTitle: assistant Controller

---F--*Signaturez 's / z*/u-ry Signature:

-tt 
'

SAFECO INSUMNCE COMPANY OF AI'{ERICA

Surery

By (Name Vped): rnerid Nye

Title: Attolney-In-Fact

7/r0/92

Signature:



.r.A
€,
SAFECO

KNOW ALL BY THESE PRESENTS:

r -/1y'ER
OF ATTORNEY

SA. ,J INSURANCE COMPANY OF AMERICA
GENERAL INSURANCE COMPANY OF AMERICA
HOM E Of,FlCE:-SAFECO PLAZA

SEATTLE, WASHINGTON 981 85

No.

ThAt SAFECO INSURANCE COMPANY OF AMERICA ANd GENERAL INSURANCE COMPANY OF AMERICA,CACh
a Washington corporation, does each hereby appoint

--_--INGRID NYE-_-_

its true and lawful attorney(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakrngs
and other documents of a similar character issued in the course of its business, and to bind the respective company thereby.

IN WITNESS WHEREOF, SAFECO TNSURANCE COMPANY OF AMERICA ANd GENERAL INSURANCE COMPANY
OF AMERICA have each executed and attested these presents

29th Junethis 1e 
87day of

CERTIFICATE

Extract from the By-Laws of sAFECo lNsuRANcE coMpANy oF AMERICA
and of GENERAL INSURANCE COMpANy OF AMERTCA:

"Article V, Section 13. - FIDELITYAND suREry BoNDS ... the President, 
"n, 

fr" presidenr-_the secrerary, and any
Assistant Vice President appointed for that purpose by the officer in charge of surety operations, si}tt eacn have authorrty
to appoint individuals as attorneys-in-fact or under other appropriate titles with authority to execute on behalf of the
company fidelity and surety bonds and other documents of similar character issued by the company in the course of its
business ' ' . On any instrument making or evidencing such appointment, the signatures may be aff ixed by facsimile. On any
instrument conferring such authority or on any bond or undertaking of the company, the seal, or a facsimile thereof, may be
impressed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the
validity of any such instrument or undertaking.,,

Extract from a Resolution of the Board of Directors of sAFECo lNsuRANCE coMpANy oF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA adopted Juty 28, 1970.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
(i) The provisions of Article V, Section 13 of the By_Laws, and
{ii) A copy of the power-of-attorney appointment, executed pursuant thereto. and
{iii) Certifying that said power-of-attorney appointment is in full force and effect,

the signature of the certifying officer may be by facsimile, and the seal of the Company may be a facsimile thereof.,,
I, BOh A. DiCKEY, SECTETATY Of SAFECO INSURANCE COMPANY OF AMERICA ANd Of GENERAL INSURANCE
coMPANY oF AMERIcA, do hereby certify that the foregoing extracrs of the By-Laws and of a Resolurion of the Board of
Directors of these corporations, and of a Power of Attorney issued pursuant thereto, are true and correct, and that both the
By-Laws' the Resolution and the Power of Attorney are still in f ull force and effect.

lN WITNESS WHEREoF, I have hereunto set my hand and affixed the facsimile seal of said corporatron

9219

s.974 ffrO 3/86

1ft;s 10th 6", o1 July

PRINTED IN U.S,A
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So AGREED this Jat day of 1cfuqt ,lg3a .

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

*NoTE: Where on9 signs by virtue of Power of Attorney for a Surety, such power of
Attorney mllr bq filed with this bond. If the operator is a corporation, the bond shall
be executed by irs duly authorized officer.

. Carter, Chairman
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Bond Number_ g
Permit Nunber r.r/ wwr --f-
MtneNarne- Brrnpys Canyon Mi

AFFTDAVIT OF QUALTFICATTON

Inerid Nve
}.o/.L^l^lL^r.cc?beingfirstdulysworn,onoathdeposesand says thath9lshe is the (officer or agent) -In-Fact

:j.':::::"x;Ji*',* j::y:1'*Til;;;;ilil;ff ffi H:':ffi i:f f;'l'i
:."T""::'rH'i111"*y:^:,ly^,"h 

in reference to beco*r,, sole surery ro#;ffi=r:undertaking and obligations.

ti*d,
surer5lofficer A-

Tirl".

Subscribed and sworn to before me this / D day of

Residing at:

My Commission Expires:

&i7 {::ren*ir:ioi.: i;i:l:*s .ir;ri"r ?'i, lggri.
t9
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M/035/009
Permit Number

Bond Numbcr .- _

PerrnitNumbe@Min"Nur.RrEffi]6ffii*

''ATTACHMENT I.U

V*d
Barnevs Canvon Mi4g

Mine Name

Salr Lake

The legal description of lands to be disturbed is:

See Attached

County, Utah



ATTACHMENT 1

Operator

M/03s/009

Kennecott Corporation R,arueys CaCynO Mino
Mine Name

County, Utah
Permit Number

of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of

NE L/4
Nsr L/4
NE L/4
sE L/4
NE L/4
s L/2
Nw 1/4
NW 1/4
NE L/4
NW 1/4
sw L/4
sE L/4
NE t/4

,! NW 1/4
s t/2
sw L/4
rwv L/ 4
NE t/4

Qa'l t T alro

The legal description of lands to be disturbed is:

NE t/4
All
NW X/4
E L/2
sE L/4
A1L
sw L/4
sw L/4
E L/2
N L/2
AIl
Atl
All
s L/2
AIl
w L/2
NW 1/4
NE L/4

of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of
of

Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section

10, Township 3S,
LL, Township 35,
LL, Township 35,
3, Township 3S,
3, Township 35,
2, Township 35,
2, Township 3S,
L, Township 3S,
2, Township 3S,
L, Township 3S,

36, Township 25,
36, Township 25,
36, Township 25,
3L, fownship 25,
3L, Township 25,
32, Township 25,
5, Township 25,
6, Township 25,

Range 3IV
Range 3W
Range 3IV
Range 3W
Range 3W
Range 3W
Range" 3W
Range' 3W
Rang.e -. 3W
Range 3W
Range 3If
Range 3W
Range 3W
Range 2W
Range 2W
Range 2W
Range 2W
Range 2W



Kennecott Corporalion
10 East South Temple
P.O. Box 11248
Salt Lake City, Utah 84147
(801 ) 322-7000

SEcr*u
SEPI5 r992

DivlsCIN oF
oll. GA$ I MtNlhlc

Sincerely,

,rye-b"*4
R. B. Kennedy /
Director, Treasury Services

enclosure

cc: M. P. Bates (without enclosure)
D. I. Hodson (without enclosure)

Kenneoott

September t5, t992

Utah Department of Natural Resources
Division of Oil, Gas and Mining
Suite 350
3 Triad Center
355 West North Temple
Salt kke City, Utah 84180-1203

ATTENTION: D. WAYNE HEDBERG

Gentlemen:

RE: BARNEYS CAT.IYON MINE
!

We are enclosing Surety Rider to increase Bond No. -o $3,020,000 as

discussed when I delivered my letter of September 3, 1992, wffi replacement bond for
$2,700,000. Revised Reclamation Contract is in process and will be provided as soon zN

possible.
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suRETy RIDER sAFEco tNsuRANcE coMpANy oF AMER|CA
GENERAL INSURANCE COMPANY OF AMERICA
FIRST NATIONAL INSURANCE COMPANY

OF AMERICA
HOME OFFtCe SAFECO Pt^Zi-i -' :'--/
SEATTLE. WASHINGTON E6165

:;J !.
To bo attached to and

Bond No.

form a part of
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EP I s 1992

Type of
Bond:

dated
eff€clive

executed bv

and by

RECLA[,IAT ION BOND D|VISION OF
C}II- GAS & MINTNG

MONTH.IIAY-YT^RI

KENNECOTT CORPORAT ION

{PRINCIPAU

SAFECO INSURANCE COMPANY OF AMERICA

,as Princioal.

,as Surety,

iN fa,oT of STAIE oF UIAH, DEPT. OF NATURAL RESOURCES
l08U0ta

in consideralion of the mutual agresnents herein contained the Principal and lhe suroty hereby consent to changing

INCREASING BOND AMOUNT

FROM: $2 ,7OO,000.00

T0 : s3, 020, 000. 00

Nothing hergin containgd shall vary. alt€r or extgnd any provision or condition of this bond excopf as herein expressly stat€C.

This rider
is efiective

MONIH-IIAY-YE^S

sisned and t"u,"o n,XJlO?h 
,o=orrO

KENNrcIT CORPORATIOD{
(PRlr{crPAu

By:

R. gT'T8?u;dy, istant Oontroller / T. k: , Vice Presj-dent Control &
SAFECO INSURANCE.COMPANY OF

By:

Treasurlr

@Registo'ocrradcmarr"txt:igr;"irr.L1!31:
S-tl/tYEP Y90
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SAFECO

f'vWER
OF ATTORNEY

SA J INSURANCE COMPANY OF AMERICA
G€NERAL INSURANCE COMPANY OF AMERICA
HOME OFFICE: SAFECO PLAZA

SEATTLE, WASHINGTON 98 1 85

No.
KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and cENERAL INSURANCE COMpANy OF AMERtcA,each
a Washington corporation, does each hereby appoint

-INGRID NYE---

its true and lawful attorney(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakings
and other documents of a similar character issued in the course of its business, and to bind the respective company thereby.

tN WITNESS WHEREOF, SAFECO TNSURANCE COMPANY OF AMERICA and GENERAL TNSURANCE COMpANy
OF AMERICA have each executed and attested these presents

this 29tt.
day of

June

CERTIFICATE

ExtractfromtheBy-LawsofSAFECo|NsURANcEcoMPANYoFAMERtcA
and of GENERAL INSURANCE COMPANY OF AMERTCA:

"Article V, Sectron 13. - FlDELlry AND SURETY BONDS . . . the President, 
"nr 

ri presidenr--the Secretary, 
"no 

.ny
Assistant Vice President appointed for that purpose by the officer in charge of surety operations, snbtt eacfr have authority
to appoint individuals as attorneys-in-fact or under other appropriate titles with authority to execute on behalf of the
company fidelity and surety bonds and other documents of similar character issued by the company in the course of its
business . . . On any instrument making or evidencing such appointment, the signatures may be aff ixed by facsimile. On any
instrument conferrrng such authority or on any bond or undertaking of the company. the seal, or a facsimile thereof, may be
impressed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessary to the
validity of any such Instrument or undertaking."

Extract from a Resolurion of the Board of Directors of sAFECo lNsuRANCE coMpANy oF AMEBIcA
and of GENERAL INSURANCE COMPANY OF AMERICA adopted Juty 28, '197O.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
(i) The provisions of Article V, Section l3 of the By-Laws, and
(ii) A copy of the power-of-attorney appointment, executed pursuant thereto. and
(iii) Certifying that satd power-of-attorney appointmenr is in full force and effect,

the signature of the certifying officer may be by facsimile. and the seal of the Company may be a facsimile thereof."

I, BOh A. DiCKEY, Sccretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL tNsURANcE
cOMPANY OF AMERIcA, do hereby certify that the foregoing extracts of the By-Laws and of a Resolution of the Board of
Directors of these corporations, and of a Power of Attorney issued pursuant thereto, are true and correct, and that both the
By-Laws, the Resolution and the Power of Attorney are still in full force and effect.

lN WITNESS WHEREOF, I have hereunto set my hand and affixed the facsimile seal of said corporation

rc92

87
19

s-974 R10 3/86

thrs 4th O"t ot Seoternber

PRINTEDINUSA
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D(HIBIT C
CONDITIONED APPROVAL OF PERMIT REVISION

On October 20th, 1992, the Division approved the permit revision for the Barney's
Canyon Mine, subject to the following condition:

The determinations regarding variances requested for highwalls (R647-4-
117.7) and revegetation (R647-4-111.13) are withheld pending the decision
of the Board of Oil, Gas and Mining following its formal hearing. The
project expansion may proceed as proposed, except for those portions of
the mine development and reclamation plan which may be affected by
these variances.

That formal hearing was requested during the public comment period and has
been scheduled for December 2. 1992.

Kennecott has been informed by letter dated October 20, 7992, that, depending on
the decision of the Board, Kennecott may be required to revise its mining and
reclamation plan and reclamation surety, as relates to the mine expansion and reque_sted
permit revision.

This notice is incorporated by exhibit in this Reclamation Contract on the 20th
day of October. 1992.

he R. Nielson, Director
Division of Oil, Gas and Mining
State of Utah

Board of Oil, Gas and Mining
State of Utah


